
Uttara Finance and lnvestments Limited
Consolidated Balance Sheet (Un-audited)

As at 30 June 2020

Amount in Taka
At

30-Jun-20
At

3l -Dec-I9
Propcrty end rssets

Cash
Cash in hand (including foreign cunencies)

Balance with Bangladesh Bank and its agent Banks (including

.breign cunencies)

Balance with other Bank & Financial Institutions
in Bangladesh

Outside Bangladesh

Money at call on short notice
Investments
Govemment
Others

Losns, Advances rnd Leases

Loans, lease finance, cash credits and overdrafts etc.

Bills discounled and purchased

Fixed Assets including Premises, Furniture and Fixtures

Other assets

Non- Financial Institution's assets

Total assets

Liabilities and capital
Liabiliti€s
Borrowings from other banks, Financial institutions and Agent

Deposits and othcr accounts
Current Accounts and other accounts

Bill Payables

ravings bank deposits

Fixed deposits

Term deposits

Bearer certifi cates of deposits

Other deposits

Other liabilities
Total Lirbilities
CapitaUSharc holders Equity
Paid-up capital

Statutory reserve

3eneral reserves

Share Premium
)ividend equalisation fund
Retained earnings

Total shareholders' equity
Total liabilities and shsreholders equity

lr

34,975,{E3,712 37,083,078,010

21,1.?119,190

14.281

214,154,909

2,342.113.404

2,.1{2,1lJ,{01 1,310,,154,985

.t32,93E,458

6.192

132.931.666

1.310,454,985

2,021.121.135

2,027,427,435

34,97 5,483,142

2,09?,,1.1,t,935

2,097 ,444,935

37.083,078.010

90.656.E79

2,490,701,t73

1r2,693,693

1,666,260,591

.t2,l,ll,t 74,82J 12,602,810,612

6,31t,856,092

19,068,568,222

7,670,50E,6,16

18,172,t31,622

r9,068,568.222 t8.712,134,622

E,5El,558,7{{i I,J.{0,701J95

t3,961,983,062 J-1,783,3{{,663

1,252,204,800

I ,847 ,7 60,2t I

1.950.000.000

528,000,000

900,000,000

I ,70t ,226,7 50

1.252.204.800

| ,847 .7 60,2t I

1,950,000,000

528,000.000

900,000,000

1,341,560,997

8.179.t9t.761 7,E19,526,008

.t2,t,t1,174,82J 42,602,410,612

S.M. ShamsulArefin
Managing Director & CEO

MujUttam Kumar Saha

ChiefFinancial Officer Company
FCA Rashidul Hasan

Chairman

--r--=--
Director



Uttara Finance and Investments Limited
Corsolidated Profit and Loss account (Un-audited)
fo. the period erded 30 June 2019

Intercst income

llterest paid on deposits and borrowings etc.

Net interest itlcome
lnvestment income

Commission , exchange and brokerage

Other operating income

Total operlting income
Salary and allowances

Rent taxes,insurance,electricity etc.

l,egal and professional expens€s

Postage,stamp,telecommunication etc.

Stationcry,printing,advenisement etc.

Managing Directors' salary and fees

Dircctors' fees

Auditor fees

L.ipreciation and repair offixed assets

Other €xp€nses

Totsl opcrating crpcnses
Prolit before provision (leasing)

Prolit trrnsferred from mcrchart brnking op€ratioD

Total profit before provision
Provision for loens/investments:

Provisionagainst loans

Provision for diminution in value ofinvestmens
Othcr provisions

Total provisiott
Total prorit ( loss) before trxes
Provision for taxation
Currcnt tax
Deferred tax

Net profit efter lrr
Earnings p€r Share ofTaka l0 each

Period ended
30-.lun-20

Period ended

Jo-Jun- l9
April to
Jun-20

Aprilto
Jun-19

1,776,615,O47

(r.084,290,r r8)

2.O29,490,331

(t ,087 ,629,926\

706,918,443

(357,523,68s)

925,920,1s6

(394,22O,2821

941,860.40s l{9,394,758 531,700,474

83,055,579

20,050,387

337,320

39,182

1271,@8

7,000,000

160.000

t72,500

4,884,t23

22,637,521

957,129,442 1,216,116,132. 430,241,140 694,221

63,259,341

t4,413,848

1,305,325

34,863

1,852,430

?,000,000

t 92,000

172,500

9,152.169

6,585,866

139,68,710 104,56E,3{8 7t.1E9,806 39,095.092

818,1r5,7t2 1,171,847,781

76,172.218

1,248,570,002

J52,0sr,JJ4

t32.418,874

202,t36,853

26,376,832

54,469,550

84,535,295

77,985,681

45,310,552

8,911,104

8,765

7,418

257,327

4,000,000

2.368,t05

t7,200,335

655, r26,364

36,258,494

81,690,765

t45,085,095

( 101,327,166)

I12,494,l4l
136.8?0.504

(5.50e.461)

(158,565,260)

t to,10t,412

818.1t5,732 352.051.3J4 691,3E4,858

226,775,E60 1r,t66,981 l3lJ6l,(xl t1,742,2t2

591,1J9.872 1,237,103.02t 220,690.213 679,642,646

82,758,859

2.87 6.05 t.t0

221,614,1t9

I0,000,000

470,000,000

t 0,000,000

260,000,000

( 10,000,000)

231,67.1,1l9

t59.665,75.1

480,000,000

757,{03,021

82,7s8,859

1.17,931,{J{

250,000,000

129,672,616

3.11

,r#hUttam Kumar Saha

ChiefFinancial Ofiicer

Md n,rCA S M. Shamsu

ManaginS Dire.tor & CEO Director

RashidulHasan

ChairmanCompany

120,576,987

144,827.526

27.180.11I

86?,020

20,010

|,t 33,069

4,000.000

96.000

5.0t 6.48t

924,2t9

(t4t.83



Uttara Finance and Investments Limitcd
Consolidoted Cash Flow Statement (Un-audited)

for the period ended 30 June 2020
Amounts in Taka

Period ended
30 June 2019

Period ended
30 Junc 2018

(A) Cash Flows from Operating Activities

Intercst receipts

Interest payments

Dividend receipts

Capital gain from Sale ofSecurities
Cash paymens to employees

Cash payments to suppli€rs and Management expenses

Income tax paid

Reccipt fiom other operational activities
Payment for other operational activities

Cash generated before changes in operating assets and liabilities

lncrease(decrease) in operating assets and liabilities
Net Loans and advances lo customers

Loans and deposits from banks and other customers

lnvestment in call money

Cash generat€d from operating assets and liabilities

Net cash generated from opcrating activitics

(B) C.sh now from Irvesting Activities

Acquisition ofproperty, plant and equipment

Redemption ofZero Coupon Bond

Sale of Securities

Investment in Shares

Investment in Treasury Bonds

Net Cash used in investing activities

(C) Cash llow from linancing Activities

Dividend paid

lssuance ofshares
Net cash used in investing activities

Net itrcrcsse in cash 8Dd cash equivalerts (A+B+C)
Effects ofcrchsngc ratc changes on cssh and cash cquivalents

Cesh snd crsh cquivrlents at bcginning ofthc ycar
Cash snd cash cquivalents at the cnd ofthc year (D|E+F)

Cash and Cash equivalents at end ofthe year represents

Cash in hand (including foreign cunencies)
Balance with Bangladesh Bank and its agent bank (including foreign

currencies)
Balance with other Banks and linancial institutions
Total cash and cash equivalents

Net operating cash flows per share

I ,302,926,594
(t ,182,77 6,7 40\

22,874,'129

284,847
(90,055,579)
(42,798,803)

(306,664,024)

252,451,383

(161,346,556)

2,142,942,625
(1,062,2r8,954)

60,000,000

| ,140,723,67 t

935,6r9,s22

(2,395,018)
(20,000,000)

t20,609,847
(r20,325,200)

(20s,t0,1,r49) 985,537.103

( 1,70r,818,766)

I,895,115,723
( l 60,000,000)

33,296,957

l ,0 r 8,834,060

(14,946,319)

(20,000,000)

946,956,825
(929,517,920)

(22,110,37t) (11,501,414\

(D)
(E)

(r)
(G)

911,509,t5t I,001,326,646

34,2a1

2t4,7 54,909

2,342,|3.404
347,159,992

2,602,398,258

2,556,902,59{ 2,949,558,250

Md, J S.M. Shamsul Arefin

Managing Director & CEO

Mrj

1,640,206,814
(20,60s,7 t7)
17,438,805

22,66',7,308

(7O,2s9,347)

(34,309,001)

(595,220,109)

202,136,853
(176,518,503

Uttam Kumar Saha

Chief Financial Oflicer Cornpany

Hoss FCA

Director

Rashidul Hasan

Chairman

8.1,1

_-*__

1,6,t3J93,443

___2,$92q2,!21_
r,948,231,604

___2p128q2!q_

7.41



Uttsm Finrnc. rtrd lnvestm.nts Limited
Co[solidrtcd Strt.m.nt of Ch.ngcs to Sh.r.hold.rs' Equity

for thc pGriod cnded 30 Junc 2020

Psrticuhrs
Balance on 0l Jnuary 2020
Net profit for the period 2020
Brhnce for the pcriod cnded 30 June 2020
Brl.nce for th. pcriod erded 30 June 2019

Paid up capitel
1,252.204.800

Shere premium
528.000.000

1,252,20,t,800
r,252,201,800

528,000,000
528,000,000

Strtutory rcserve
1.847,760,21I

1,554,.1E6,003

t,6{t,020,751

Gcnerrl rcscrvc
t,950,000,000

r,9s0,000,000
1,950,000,000

Director

Divid, cquil. fund
900,000,000

900,000,000
900,000,000

Retriocd crrnings
t,34t,560,99?

359,665,753
1.70r,226.750
I J33,06E,989

(Amount in Trkr)
Totsl

7,819,526,008
359,665,153

8,179,191,761

7,8t 1,294,5.10

"rIOrft5U(tam Kumar Saha

ChiefFinanci6l Officer Company
s.M. Arefin
Managing Director & CEO

Rashidul Hasan

Chairman

IJ_
\ / lF1u**__



Uttrra Finance and Investments Limited

Some s€lective not€s lo the financirl statements (un-audited)
As at 8nd for the period ended 30 June 2020

l.t

1.2

r.3

2

2.1

2.2

Background of thc Compaoy

Corporate informrtion

Uttan Finance and Investments Limited (UFIL) (the company) was registered $ith the registrar ofJoint Stock Companies and Firms
on 07 May 1995 and it obtained its cenificate ofincorporation on 08 August 1995 as a public limited company under the Companies
Act 1994. The compafly started its operation afler obtaining Iicense from Bangladesh Bank on 07 September 1995 under the
Financial Institutions Act 1993. There after the company obtained license ofMerchant Operations from the Securities aod Excharge
Commission on 25 March 1998. The registered Head OfIice of the company located at JBC Tower (6th Floor), l0 Dilkusha
commercial are4 Dhaka. while the Head Office (Ext€nsion) situated at Uttam Centre (llth Floor),102 Shahid Tajuddin Ahmed
Sanni,Tejgaon, Dhaka. In addition to that the company has three branch otlces located in Gulshan-Dhaka. Chattogram and Bogura.
Shares ofthe company are listed with both Dhaka and Chattogram Stock exchanges.

Principal activities arld nature ofoperation

The company extends lcase financing, as its core business, for all types ofmachinery and equipment including vehicles for industrial,

commercial and private purposes. It also provides short-term finance and term finance in addition to its merchant banking operation.

Products and services ofthe company

Leasc financing
Documertrry credit
Term firancing
Smsll ard Medium Enterprise (SME) refinarcing
Working capital [inancing

Term Deposits

Merchant barking activities

uFtL is operating merchant banking activities alier obtaining licensc fiom the Securities and Exchange Commission (SEC) sinca

1998. The activities arc as follows:

- Securities bading in secondary mark€t
- Margin loan

- Portfolio management

- Issue managcmenl

- Underwriting
- Financial consultancy
- Project counseling

Significrnt rccountings policies

Basis of prep.ration

The financial statements ofthe company have been prepared on a going concem basis following accrual basis ofaccounting, except

for cash flow statement in accordance with the measurcment and recognition requirements of Intemational Financial Reporting

Standards (IFRS) which also cover lntemational Accounting Standards (lAS), except the circumstances where local regulations

differ and the Companies Act 1994, the Financial Institutions Act 1993, Sccurities and Excha.ge Rules 1987 ard the listing
regulations 2015 ofDhaka and Chittagong Stock Exchanges and other applicable laws and regulations.

Basis of presentation

The presentation ofthe financial statements has beeo made as per the requirements ofDFIM circular no. I I dated 23 December 2009

issued by the Department of Financial Instilutions and Markets (DFIM) of Bangladesh Bank. The activities and accounting heads

mentioned in the prescribed tbrm. which are not applicable lbr the financial institutions, have been kept blank in the financial
statements.

some requirements of IFRS have been depaned to comply with the requirements ofBangladesh Bank. However, this departure with
IFRS has been made by following all of the relevant provisions of IAS l: Presentation of Financial Statements. The d€tails
disclosures are given in note 2.3 following the provision of pam 20 of IAS l.

Compliance of Brngladesh Brnk's regulatioos ovcr IAS/ IFRS

Bangladesh Bank is the suprime regulatory body for Financial Institutions in Bangladesh. Some requirements of Bangladesh Bank's
rules and regulations contradict with the requirements of IAS and IFRS. As such the company has departed fiom those contradictory
requirements of IAS and IFRS in order to comply with the rules and regulations of Bangladesh Bank, these are disclosed below
along with finaicial impact where applicable:

l.



SL. Issu.s
Title of
IAS/IFRS Requirem€nts ofIAS/IFRS Requirements of Bangladesh Bank

I Measurement of provision

for leases, loans and

advances (financial assets

measured at amortised

cost)

An entity shall assess at the end of each

reponing period whether there is any

objective evidence that a financial asset

or group of financial assets measured at

amortised cost is impaired. lf any such

evidence exists, expected credit losses

are required to be measured through a

loss allowance at an amount equal to:

a) the l2-month expected credit losses
(expected credit losses that r€sult from
those default events on the financial
instrument that are possible within 12

months afler the reporting date); or

b) full liletime expected credit losses

(expected credit losses that result from

all possible default events over the life of
the fi nancial instrument).

As per FID circular No.08, dated 03

August 2002, FID circular No. 03, dated

03 May 2006 and FID circular No. 03,
dated 29 April 2013, a geoeral provision
ar 0.25Yo to 57o under different
categories of unclassified loans

(good/standard loans and Special

Mentioned Accounts (SMA)) has to be

maintained irrespective of objective

evidence of impairment on lease, loans,

advances and leases. Also provision for
sub-standard investments, doubtful
investments and bad losses has to bc

provided at 2oo/o, 50o/o and 100%
respectively for investments depending
on the duration ofoverdug.

Valuation of investments

in shares

lnvestment in shares falls cither under at

"fair value through profit/loss (FVTPL)'
or "fair value through other

comprehensive income (FVTOCD"
where any change in the fair value in
case ofFVTPL at the year-end is taken to
profil of loss. afld any change in fair
value in case of FVTOCI is taken to
other comprehensivc income.

As per FID circular no. 08 dated 03

August 2002 investments in quoted

shares and unquoted shares are revalued
at the year end at market price and as per

book value of last audited balance sheet

respectively. Provision should be made

for any loss arising from diminution in
value of investment and investments are

recognised at cost only.

3. Recognition of interest

income for SMA and

classified loans, advances

and leases

lncome from financial assets measured at

amortised cost is recognised using
effective interest rate method over the
term of the investment. Once a financial
asset is impaired. investment income is

recognised in profit and loss account on
the same basis based on revised carrying
amount.

As per FID circular rlo.03, dated 03

May 2006. once an investment on leases,

loans and advances is termed as "Special
M€ntion Account (SMA)", interest from
such investments are not allowed to bc

recognised as incomc, rather the

respective amount needs to be recorded

to interest suspense account.

lFltS 9:

"Financial
Inslruments"

4. Presentation of cash and

cash equivalenl
IFRS 7:

"Statement of
cash flows"

As pcr para 7 of IAS 7 cash equivalent
are short term, highly liquid investments

that are readily convertible to known

amounts of cash and only include those

investments which are for a short tenure

like three months or less period.

Bangladesh Bank has issued templates

for financial statements vide DFIM
Circular No. ll. dated 23 Decemb€r

2009 which will strictly be follorved by
all Non-Bank Financial InstitutioN
(NBFI). The templates of financial
statements provided detail presentation

for statement ofcash flows.

IFITS 7:

"Statemcnt of
cash flows"

Prepamtion of statement of
cash flows

The cash flows from operating activities
can either be prepared using direct
method or indirect method. The
presentation is selected to present these

cash flows in a manner that is most

appropriate for the business or industry.
The method selected is applied
coosistently.

The cash flow statements prescribed by
Bangladesh Bank vide circular no. ll
dated 23 December 2009 is a mixture of
hoth direct and indirect method.

IFRS 9:

"Financial
Instruments"

IFRS 9:

"Financial

lnstruments"

5.



6. Presentation and disclosure IAS l:
offinancialstatements "Presentationof

financial
statements"

As per IAS I other comprehensive
income (OCI) is a component of
financial statements and the elements of
other comprehensive income are to be

included in a single comprehensive

income statement ard there is no

requirement to show appropriation of
profit in the face of the statement of
comprehensive income. In addition.
intangible assets must be identified,
recognised, presented in the face of the
balance sheet and disclosures to be given

as per BAS 38.

7 Current and non-current

distinction
lAs l:
"Presentation of
financial
statements"

As per para 60 of IAS I an entity shall
prcsent current and non-cuftent assets

and current and non-curent Iiabilities as

separate classification in its statement of
tinancial position.

As per DFIM circular no. I I dated 23

December 2009, Bangladesh Bank has

issued templates lor financial statements

which is applicable for all the Financial

lnstitutions. In this templates there is no

current and non-curent segmentation of
assets and liabilities.

8. Off-balance sheet items IAS I:
Presentation of
financial

statements

There is no requirement for disclosure of As per DFIM circular no. I I dated 23

off-balance sheet items on the fac€ of the December 2009. off-balance sheet items

balance sheet. must be disclosed separately on the face

ofthe balance sheet.

As per Bangladesh Bank DFIM circular
no. I I dated 23 December 2009.

financial statements do not require to
include the statement of other

comprehensive income (OCI) but it
requires to provided an appropriation of
profit in the face of profit and loss

account. Intangibles assets are not
separately presented on the face of
statement ol linancial position, rather it
is presented along with the line item of
fixed assets.



2.4 Drteofsuthorisrrion
The board ofdirectors has authorised these linancial statements for issue on 23 August 2020.

2.5 Use ofcstimetes snd judgm€nts

The financial statements have been prepared in conformity wjth Intemational Accounting Standards (lAS) and Intemational
Financial Reporting Standards (IFRS) which requires management to make estimates, judgments and assumptions that affect the

application ofaccounting policics and the reported amount ofass€ts, liabilities, income and expenses.

The most critical estimates andjudgments are applied to the following:

- Provision for impairment ofloans, advances, leases and investments

- Useful life ofdepreciable assets

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be

reasonable under the circumstances. lhe result olwhich form the basis ofmaking the judgments about carrying values of assets

and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. However, the

estimates and underlying assumptions are revierved on an ongoing basis and the revision is rccognised in the period in which the
estimates are revised.

2.6 Provisions

Provisions are liabilities that are uncertain in timing or amount. Provisions are recongnised when the company has a present

legal or consructive, obligation as a result ofpast events; it is more likely that an outflow ofresources will be required to settle
the obligation; and the amount has been reliably estimated.

2.7 C.sh flow statements

Slatement ofcash flows is prepared using the direct method as stipulated in IAS 7: "Statement ofcash flows" and in accordance

with the guideline ofBangladesh Bank.

2.E Cash Reserve Ratio (CRR) rnd Statutory Liquidity Rrtio (SLR)

Cash reserve ratio (CRR) and statutory liquidity reserve (SLR) have been calculated and maintained in accordance with section

19 ofthe Financial Institutions Act 1993, clause J ofthe Financial Institutions Regulations 1994, FID circular no.06 dated 06

November 2003, FID circular no. 02 dated l0 November 2004, DIFM circular letter no. 0l dated 12 January 2017 and DFIM
circular no. 03 dated 2l June 2020.

2.9 Accounting for lcsses

Following Intemational Accounting Standards IAS 17: "Leases" accounting for lease transactions have been recorded under

finance lease method since all the risks and rewards incidental to ownership are substantially tiansferred to the leasee as per

agreement. The company recognises the lease assets in the balance sheet as an investrnent in lease assets at an amount equal to

the net investment in the lease. The lease payments are broken down into the finance charge and the redemption payment. The

redemption payment reduces the amount ofthe oltstanding liability (net investment) and the finance charge is treated as interest

income.

2.10 Accounting for term finonce

Term finance consists of short-term and long-term finance, both are measuned based on the accrual method of accounting.

Oulstanding loars, along with the accrued interest thereon. for short-term finance, and unrealised principal for long-term finance,

real estate finance and other finances are accounted for as term finance assets oflhe conrpany. Interest eamings are recognised as

operational revenue periodically.

2.11 Accounti[g for mrrgin loan

Margin loan to portfolio investors is given at an ageed ratio (not more than the ratio prescribed by BSEC) between investo/s
deposit and loan amount to purchase securities against respective investor account. The new investors are to maintain the margin

as per set rules and regulations. The margin is monitored oo daily basis as it is changes due to changes in malket price ofshare. If
the margin falls below the minimum requirement, the investors arc required to deposit additional fund to maintain the margin as

per rules otherwise the securities are sold to bring the margin to the required level.

2.12 Fixed ,ssets including land, building. furniture cnd fixturcs

Deprcci{tion

Each significant pan of an item of lixed assets except land is depreciated separately on a straightJine basis over the estimated
useful lives. Depreciation ofan asset begins when it is available for use i. e when it is in the location on and condition necessary

for it to be capable ofoperating in the manner inte[ded by management.

Asset category wise depreciation rates are as follows:

Asset category Ratc (yc.rly)

Land
Building and premises

Fumiture alrd fixtures
Offic€ equipment
Computers
Omce decoration
Motor vehicles

jyo

t00/"

t5v"
t5v"
20vo

20vo



2.13 R.porting
This quarterly financial statements has been prepared bas€d on Intemational Accounting Standards (lAS)- 34: Interim Finalcial
Repo.ting.

These lnterim Financial Reporting should be read in conjunction with the published Financial Statements for the year ended 3l
December 2019, as those provide some updates to the previously repo(ed information.

2.14 lnt rest incomc

lnaar.st otr leasc Iinance

Finance lease income is allocated over the lease term on a systematic and rational basis. This income allocation is based on a
pattem rcflecting a constant periodic retum on net investrnent io the finance lease. The excess of gross lease rentals rcceivable

over the cost of the leased asset represents the total uneamed income at the time of execution of lease. The uneamed income is

allocated over the period of lease on a pattem reflecting a constant retum on the net investrnent. Eamed finance income due over

ninety days is not .ecognised as revenue rather it is recognised as interest suspense. Suspended interest is rccognised as income

on cash basis when it is received.

Mcrch.ot b.rkitrg ope.rtions
The Unit is engaged in Merchant Banking Operations under a license granted by Securities and Exchange Commission and

maintains its acco$ting records ftom which accounts arB prcpared according to applicable directives issued by Securities and

Exchange Commission. Operational income is recognised on accrual basis considering the establishment of right to receive the

satne.

2.15 Provision for doubtful rssets
Provisions, specific and general, are made on the basis of end review by the management as per policy of the company and

guidelines c.ntained in Bangladesh Bank's FID Circulars. Specific provisions are made where the repa)ment of identified
leaseVloans are in doubt and reflect an estimate of the amount of loss aoticipated and the general provision is made for the

inherent risk of losses. Provisions are applied to write off leasesroans, in part or in whole, when they arc considered wholly or
partly irrccoverable. The company maintains full provision against leases and loans in case of pa)ments outstanding for over

thrce monlhs inespective of the status of classification. The company also maintains special provision for regular leases aod

loans *'herc management has doubt about recovery.

2.16 htcacst suspe.sc rccount
Lease income earned and interest on term finance overdue beyond three months period and interest on real estate finance overdue

beyond nine months period and interest on short term fioance overdue b€yond permitted crcdit term plus ninety days period are

not rccognised as revenue and are crcdited to the int€rest suspense account.

2.17 Accoutrtsr.ccivlblc
Accounts rcceivable 8t the balance sheet date are stated at amounts which are considered rcalisable. Specific allowance is made

for rrc.eivables considercd to be doubtful for recovery.

2.18 Borrowiog cort

Borowing costs are recognised as expense in the year in which they are incurred unless capitalisatioo is permitted under tAS 23:

"Bonowing costs".

2.19 Income tll cxpense
Tax expense comprises of current and deferred tax. Provisio[ for currnt tax is made on the basis of the profit for the yea, as

adjusted for taxation purpose in accondance with the provision of lncome Tax Ordinance, 1984 and amendments made thereto

ftom time to time.

The company accounts for deferred tax as per IAS 12: "lncome taxes". Deferred tax is provided using the balanc€ sheet method

for all temporary timing differences arising between tie tar base of assets and liabilities and their carrying value for financial

rcporting purposes. Tax rate prcvailing at the balance sheet date is used to determine defened tax. The impact ofchanges on the

account in the deferr€d tax assets and liabilities has been recognised in the profit 8nd loss statement.

2.20 Earnings pcr sherc (EPS)

The company calculates eamings per share in accordarce with IAS 33: "Eamings per shaE".

2.21 Everts after the reporting pcriod

As p€r l,AS l0: "Events aller the reponing period" events after balance sheet date are those events, favorable and unfavo.able,

that occur betw€en the end ofthe reporting period and the date when the financial statements are authorised for issue. There were

no materials events have occurred after the repofling period which could affect the values stated in the finalcial statements.

S.M. ShamsulArelin
Managing Director & CEO

Md, JUttam Kumar Saha

ChiefFinancial Omcer Conrpany

n.rte ,rr#h
Director

Rashidul Hasan

Chairman

2.22 Compr.tiv.informrtion
Comparative information has been disclosed in respect ofthe year ended 2019 and/or fo. the period ended 30 Jue 2020, for all
numerical information in the linancial statements and also the narative and descriptive information wher€ it is relevant for
understanding olthe current yeais financial statements.


